Model Thinking




Compounding
Exponential Growth
Rule of 72



loo(1+.03)=

X dollars
r% interest X( +(\B

[0SC )02 = 102 __
)ooo(l‘ogj(” $110.25

106 ( '*—.o&)m



G =GDP
r% growth

Al l@\m



Year @

0 100 1000
0

T &
0

V

10 121 1791
9

35 200 7686
0

100 724 339,3



Rule of 72: Divide
the growth rate
into 72 and it tells
you (approximate)
time for GDP to
DOUBLE.



Rule of 72
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Continuous Compounding
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