Model Thinking




Growth Models



Exponential Growth
Economic Growth
Solow’s Growth Model

Extensions



Gross Domestic
Product (GDP):
Total market value
of all goods and
services.
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1 Luxembourg.............. 113,044.0 — A
2 NOIWaY.......coccoovvvmrns 95,061.5 | n————
e Q5 72 C—_— 93,204.1 n—
4 Switzerland ...........c...... 67,384.5 N
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GDP per capita, PPP
(constant 2000 international dollars
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Annual Change in@{ey/GDP Since 1930
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Real Gross Domestic Product, 1 Decimal (GDPC1)

2011
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China's GDP

1995096 97 98 99 00 01 02 03 04 05

Source; IMF

*Forecast




14.0
12.0
10.0
8.0

% 6.0
4.0

2.0

0.0
-2.0
-4.0

Real GDP growth rate in Japan (1956 - 2008)
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(source: Cabinet Office, Government of Japan)



Exponential Growth



Economic Growth



Life satisfaction
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